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Americans Overwhelmingly Support A Uniform National Lending
Standard For All Mortgage Lenders

Washi ngton, D.C. — More than 80% of Anericans believe Congress shoul d
pass a strong national |aw that gets rid of unscrupul ous | ending
practices and creates uniformlending standards for all types of

nort gage | enders, according to a survey rel eased today by the Coalition
for Fair and Affordable Lending (CFAL).

The findings of the bipartisan survey were presented today by CFAL

Chai rman Steve Nadon at the House of Representatives’ Financia
Services, Housing and Financial Institutions joint subcomittee hearing
on “Protecting Homeowners: Preventing Abusive Lending Wile Preserving
Access to Credit."

Nadon, who al so serves as chief operating officer of Option One Mrtgage
Corp., told | awmakers, “This research confirns our belief that America
vi ews the housing market as a driving force in our econony. W are
grateful that Congress is being responsive to public opinion and
providing the necessary | eadership to ensure the continued vi brancy of
the entire housing sector.”

Today’s hearing presented a wel come opportunity for representatives of
the nortgage | ending industry, consuner advocates, representatives of

t he secondary nmarket and nenbers of academ a to educate | awmakers about
the need to offer consuner protection while preserving avail abl e access
to credit. The “solutions-focused” joint hearing addressed perceived
flaws in the Home Omnership and Equity Protection Act (HOEPA) of 1994,
the main federal |aw regul ating higher-risk nortgage | ending.

" The existing statutory schene, intended or not, has the effect of
restricting nortgage capital for many of those who need, want, and
qualify for nonprime |oans, ” Nadon said. “When 70% of Anericans think
that having different laws in all parts of the country creates confusion
for borrowers and does not effectively get rid of predatory, or
fraudul ent |ending, then the tinme has cone for Congress to act.”

The research, conducted over the Novenber 1-2 weekend by | eading
bi parti san, survey-based marketing research conmpany |psos G oup,
presented the follow ng findings:

= More than 80% of Anericans believe that when deciding on a new
national lawto regulate all types of nortgage |ending, Congress
needs to stri ke a bal ance between strong | endi ng requirenments and
maki ng sure that all consumers — even those with | ower incones and
| ess-than-perfect credit - retain the ability to get a nortgage.

= 95% of American fanmilies believe that Congress shoul d update

i nadequat e regul ati ons on nortgage | oans so that all consuners are
provi ded adequate protections from unscrupul ous | enders.
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= 6 out of 10 Americans believe that federal regulation is needed
for all types of nortgage lending to take the place of the current
pat chwor k of inconsistent and ineffective state and | ocal | aws.

= 8 out of 10 people believe that the housing nmarket is a strong
i ndi cator of econonic security, job growh and consuner
confi dence.

= 71% of Americans consider the housing narket as a driving force
for our country's econom c security, and believe Congress shoul d
take steps to ensure that its growh continues and is not
di srupt ed.

= 65% of Americans want Congress to work to ensure that al
consunmers — even those with [ ow i ncones, debt, or poor credit
hi stories — have access to credit, even if they pay a sonewhat
hi gher interest rates than people with good credit.

= More than half of Americans feel that restricting access to
nortgage | oans to sone consuners will have a negative inmpact on
the nation’s econony.

This poll of 1000 Americans contains a +/- margin of error of
3.1%
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